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SUBJECT: GOZ COMMERCIAL DEBT - INTERNAL RESCHEDULING 

BEGIN UNCLASSIFIED 

1. THE ZAIRIAN GOVERNMENT RECENTLY ANNOUNCED PLANS FOR A UNI- 
LATERAL CONSOLIDATION OE ALL ARREARS ON INTERNAL COMMERCIAL 
DEBT FOR THE PERIOD 1970-76. ACCORDING TO A NEW LAW SIGNED 

29 DEC 1977 AND PUBLISHED 9 JAN 1978, ALL STATE OBLIGATIONS TO 
COMMERCIAL ENTITIES IN ZAIRE CONTRACTED BETWEEN 1 JAN 1970 AND 
31 DEC 1976 THAT ARE STILL OUTSTANDING WILL BE CONSOLIDATED. THIS 
WILL INCLUDE NOT ONLY THOSE PURCHASES ACTUALLY BUDGETED 
FOR, BUT ALSO THOSE PURCHASES EOR WHICH THE GOVERNMENT AGENCIES 
HAVE ACKNOWLEDGED RESPONSIBILITY EVEN THOUGH THERE WAS NO 
BUDGET AUTHORIZATION. AIR ZAIRE, ONATRA, AND OTCZ ARE 
SPECIFICALLY EXCLUDED FROM THE CONSOLIDATION. 

2. THE GOZ PLANS TO ISSUE TREASURY PAPER TO THE VARIOUS 
LIMITED OFFICIAL USE 
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CREDITORS IN THE AMOUNTS OWED THEM MINUSTHE VALUE OF THEIR 
OUTSTANDING OBLIGATIONS TO THE GOZ (CUSTOMS, INCOME TAXES, 

ETC.). THESE CERTIFICATES WOULD BE RETIRED OVER EIGHT YEARS, 
INCLUDING A THREE- YEAR GRACE PERIOD, AT SIX PER CENT INTEREST 
FROM 1 JAN 1978. PAYMENTS WOULD BE MADE SEMI-ANNUALLY. THE 
CERTIFICATES WOULD BE FULLY DISCOUNTABLE. END UNCLASSIFIED 
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3. COMMENT: THE ANNOUNCEMENT OE THE CONSOLIDATION WAS GREET- 
ED BY THE AMERICAN BUSINESS COMMUNITY HERE WITH A NOTABLE LACK 
OE INTEREST. SEVERAL EIRMS (SUCH AS WARNER-LAMBERT AND 
MIDEMA) HAVE LARGE OUTSTANDING AMOUNTS THAT WOULD FALL INTO 
THIS CATEGORY, BUT MOST WERE UNAWARE OE EXISTENCE OF NEW LAW 
UNTIL APPROACHED BY EMBOEES. LOCAL BANKING SOURCES SHOWED 
SOME INTEREST IN LAW, BUT ONLY AS INDICATOR THAT GOZ IS TAKING 
ITS LOCAL DEBT COMMITMENT AS SERIOUSLY AS ITS HARD CURRENCY 
DEBT. WHILE THE PROPOSED CERTIFICATES WOULD BE NEGOTIABLE, 

THEY EEEL IT HIGHLY UNLIKELY THAT THERE WILL BE ANY REAL MARKET, 
NOR ARE THEY LIKELY TO BE USABLE AS COLLATERAL EOR BANK LOANS. 
ALTHOUGH THIS IS STEP IN RIGHT DIRECTION, GOZ'S ACTUAL COMMIT- 
MENT TO TMELY PAYMENT REMAINS TO BE PROVED. GIVEN CONTINUING 
GOZ DIEFICULTIES WITH BUDGET PROCESS AND MORE IMPORTANT EXPENDI- 
TURE CONTROLS, THE EXECUTION OE THIS RESCHEDULING PROGRAM MAY 
BE MORE THAN THE GOZ CAN HANDLE WITHOUT OUTSIDE HELP. 

CUTLER 
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